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Macroeconomic situation has 

stabilized

2012/13 2013/14 2014/15

Inflation (y/y) 9.1 8.3 4.0

T-bill rate (end of period) 6.2 9.1 7.0

Current account balance (% GDP) -9.9 -8.4 -6.1

Net International reserves (US$ mln) 884 1,304 2,335 

Depreciation (real y/y) 13.3 10.8 5.0

Source: MoFPS, IMF and own calculations

4



Economy is weak but picking up

• Jamaica’s 

growth rate 

remains weak 

and is prone to 

shocks.

• Growth projected 

to reach 2 

percent for 

current fiscal 

year.
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Why 

Agriculture



IDB and Agriculture 

“Given their economic, social and environmental 

importance in LAC, agriculture and natural 

resources are called upon to contribute to 

achievement of sustainable growth, along with 

poverty reduction and inequality, but will only 

manage to do so if economic activities associated 

with this sector are more competitive, more 

socially inclusive and develop in a manner that is 

environmentally sustainable.”
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What works

• Macroeconomic stability and trade openness are 

necessary conditions for the growth of agriculture

• Public expenditure on rural public goods has greater 

economic returns than that spent on private goods.

• Public expenditure on private goods has a low social 

return and is regressive, but “smart subsidies” can do 

better than the purchase and direct distribution of inputs 

by the State.

• Investment in rural infrastructure contributes to the 

increase in production, productivity, employment and 

income in the agricultural sector.
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• Technology creation and transfer is essential to 

achieving sustained increases of productivity in 

agriculture.

• Investments that facilitate connection with markets

render effective the increase in production and revenues.

• Access to rural financial services makes it possible to 

increase revenues, especially among small producers. 

• The adoption of agricultural technologies and practices 

to adapt to and mitigate climate change could increase 

production if barriers to entry are overcome. 

• Secure land ownership rights promote better productive 

and sustainable use of the resource, and help to fight 

rural poverty. Governance is crucial. 9



10



Jamaican 

model of 

sustainable

agriculture



12



Agriculture Competitiveness 

Project

• Farm to market linkages: promoting economies of scale 

and increased capacity among organized farmers to 

access domestic and international markets. Strategic  

interventions include: 

• Supporting the strategic priorities of the Ministry of 

Agriculture & Fisheries (MoAF) for market development 

• Strengthening Producer Organizations (POs) and 

providing support for their vertical integration in clusters
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What else?

• Food quality and safety management 

systems including Food Safety, Plant 

Health and Animal Health. 

• Improving competitiveness of Jamaican 

agriculture and public health, through the 

production of safe and good quality 

agricultural products for domestic 

consumption and exports.
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Agro-Park Model

• Value chain approach 

• Four Agro-Parks under IDB financing:  Yallahs; Spring 

Plains / Ebony Park; Hill Run, New Forest / Duff House. 

• Focusing on the Agro-Parks the ACP can develop 

sustainable value chains to enhance productivity and 

competitiveness while generating foreign currency 

earnings and savings for crops and value added 

products being produced locally.
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The Future: what does it hold?

• Agriculture prospers only within a healthy environment, 

requiring good soils; moisture; a stable climate; natural 

pollination; and many other functions, all of which are 

provided from natural environmental services. 

• However, agriculture and aquaculture are possibly the 

most destructive human activities in terms of threats to 

biodiversity, for both terrestrial and aquatic species.

• Think of pesticides runoff; aquifer depletion; surface 

water contamination; soil loss; climate change impacts 

through deforestation and other factors.
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Green Agriculture

• Reforming agricultural subsidies. Reducing or 

eliminating subsidies, therefore, can mitigate these 

adverse effects.

• Strengthening land use planning.

• Promote green agricultural practices.  

• Improve payments for ecological services (PES) 

initiatives. NEPA is leading the first PES project in 

Jamaica, the “Integrated Management of the Yallahs and 

Hope Watersheds” with IDB and GEF support.
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THANK YOU!


